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0 of 0 people found the following review helpful. American and Exotic Derivatives Must-have.By Huangyu ChenThis
istheright book to start with exotic derivatives and should be on the shelf of anyone working in thisfield. | took this
course taught by Professor Detemple in Fall of 2014 and it was splendid, nevertheless you'll be able to get even more
from reading this book if you already have knowledge regarding stochastic cal culus(anyone comes from Shrev and
similar books). A good pricing quant should have the ability to replicate al the resultsin this book.8 of 14 people
found the following review helpful. Site unseen, but | know the author as a studentBy Ahmad NaminiAs aformer
student of Professor Detemple and aformer professor, he is simply one of the best organized, most articulate, and
without hesitation, one of the truly talented teachers and authors | have ever met.| just bought the book, and eagerily
await itsdelivery. If hisbook is aswonderful as heis, | expect atruly outstanding book.

While the valuation of standard American option contracts has now achieved afair degree of maturity, much work
remains to be done regarding the new contractual forms that are constantly emerging in response to evolving economic
conditions and regulations. Focusing on recent developments in the field, American-Style Derivatives provides an
extensive treatment of option pricing with an emphasis on the valuation of American options on dividend-paying
assets. The book begins with areview of valuation principles for European contingent claimsin afinancial market in
which the underlying asset price follows an Ito process and the interest rate is stochastic and then extends the analysis
to American contingent claims. In this context the author lays out the basic valuation principles for American claims
and describes instructive representation formulas for their prices. The results are applied to standard American options
in the Black-Scholes market setting aswell asto avariety of exotic contracts such as barrier, capped, and multi-asset
options. He also reviews numerical methods for option pricing and compares their relative performance. The author
explains al the concepts using standard financial terms and intuitions and relegates proofs to appendices that can be
found at the end of each chapter. The book iswritten so that the material is easily accessible not only to those with a
background in stochastic processes and/or derivative securities, but aso to those with a more limited exposure to those
areas.

"hellip; arelatively short but rigorous book that is targeted toward readers who want to know how to price complex
American-style derivative securities at an advanced level. hellip; Given the depth and quality of the discussion in
American-Style Derivatives, it is difficult to find fault either with the structure of the book or with the authorrsgquo;s
treatment of the specific subject matter. The book is rich with explanations of the stochastic process and is rigorousin
its treatment of the advanced computational methods that make derivative securities both complex to price and useful
to those who can harness their power to manage financial risk and gain excess financial returns. hellip; Detemple has
an obvious talent for explaining, developing, and extending the computational methods involved in the pricing of
derivative securities. hellip;"?The Journal of Risk and Insurance, 2009, Vol. 76, No. 4 "This research monograph gives
an excellent summary of recent research on the American option problem. hellip; The subject matter at thislevel is
unavoidably technical but the author maintains a good balance between rigor and intuition. The book concentrates on
equity options rather than interest rate options, on pricing rather than hedging. Professor Detemple may not dig far but
he digs deep."?Short Book s, December 2006" There are numerous financial engineering texts that touch on American-
style derivatives pricing. What Detemple's book does is focus on Americans. His approach combines the depth and
insights of a monograph with the historical perspective and detailed citations of a survey of the literature. The book is
well written, and concepts are intuitively motivated. The writing is technical, but it should be accessible to most any
financial engineer. The author saves proofs for the ends of chapters. In most cases, these are one or two line
thumbnails rather than full proofs. For an in-depth look at the literature on American-style derivatives pricing, thisis
the book to read."?Glyn A. Holton, Contingency Analysis'Jerome Detemple has written an excellent survey of the
field of derivative securities of the 'American’ type that can be exercised at any time before or at maturity. He covers
extensively the probabilistic theory which underlies their valuation. He discusses in detail both ‘plain’ and 'exotic'
contingent claims, including barrier, quantile, capped, multiple-asset, and occupation-time options. Finally, and
perhaps most importantly, he presents recent results on the numerical computation of optimal exercise boundaries,
hedging prices, and hedging portfolios. A considerable part of the monograph is based on the author's extensive
research in this area. The treatment is complete and authoritative, and the monograph will be valuable to both
academics and practitioners with an interest in this area. Professor Detemple has done a great service, by presenting in
this compact volume a great amount of scholarship and research that took place over the last two decadesin this

field." ?Professor loannis Karatzas, Columbia University, New Y ork, USA"The early exercise feature of American-
Style Derivatives has enormous practical importance, and the same feature presents substantial theoretical and
computational challenges. Professor Detemple's lucid and careful presentation represents the definitive treatment of
the current state-of-the-art of this important subject. | highly recommend it for all students and researchersin the
area." ?Professor Mark Broadie, Columbia University, New York, USA



